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Accounting as an emancipatory force 

Do we have a form of accounting that will motivate 
and enable – in very simple terms “account for” –
progress towards the common good we urgently need 
to pursue? (Killian and O’Regan, 2020)

Emancipatory accounting is “a financial accounting 
that is intended to make exploitation transparent” 
(Gallhofer and Haslam, 2019)
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Limitations of CRD 
IV

• Missing publication
• Inconsistency of definition (e.g. tax 
paid v tax accrued)
• Intercompany treatment 
inconsistency, leading to:
• Potential double counting
• Use of ‘Other’ locations
• Lack of explanations and context
• Missing countries

Murphy, R., Janský, P., & Shah, A. (2019); Bouvatier, 
Capelle-Blancard, and Delatte (2019); Fatica and Gregori
(2020); Procházka (2019); Murphy (2016)



Benefits of CRD IV

• Provision of evidence

• Unrealised costs

• Good quality requirements

• Delivering trust

• Reduction in tax avoidance



Benefits of CRD IV: provision of evidence

Overesch and Wolff (2018) 
Effective global tax rates of 
European banks increased 
after the introduction of CbCR
when that of non-European 
banks and other kinds of 
multinational firms did not

Joshi, Outslay, and Persson 
(2019) 
Evidence of a reduction in tax-
motivated income shifting 
after the introduction of CbCR

Dutt, Ludwig, Nicolay, Vay
and Voget (2019) 
Investor reaction was slightly 
more negative for banks 
engaging in selected tax 
havens after introduction of 
CbCR but offset by 
information asymmetries 
elsewhere in the market.



Benefits of CRD IV: unrealized costs

Compliance costs 
have not caused 

the predicted 
difficulties

No commercially 
sensitive 

information 
appears to have 
been disclosed

MNEs are much 
more likely to be 

under-audited than 
over-audited; CbCR

helps level the 
playing field for 

responsible 
business

The evidence 
suggests that, far 
from encouraging 

increased tax 
avoidance, CRD IV 
has decreased it



Benefits of CRD IV: good quality requirements
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Benefits of CRD IV: delivering trust
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Benefits of CRD IV: decreasing tax avoidance
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Conclusions

• Still have a long way to go

• We have clear information about 
the direction of travel

• Emancipatory impact depends on 
the success of the progressive trend 
CRD IV is part of

• More change needed to avoid CRD 
IV becoming part of a falsely 
legitimized status quo

• European Parliament moves 
welcome, but the devil is in the 
details


